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Endnotes

Based on Goy-Iwasaki (2023) model, Bank of Japan’s estimate.
https://insightcommunity.mercer.com/
research/672bca6464351153be43f4b6/Mercer_US_Election_
Results_The_Day_After.

Core CPI = National CPI ex-fresh food.

The wheel of inflation refers to the cyclical process in which rising
costs, higher prices and increased wage demands reinforce each

other, perpetuating inflationary pressures in an economy.
Three percent base wage growth supports 2% inflation target
according to Bo).

The neutral rate of interest, or r*, is where monetary policy

is neither accommodative nor restrictive. Neutral rates of
interest are inherently difficult to estimate as they are
completely unobservable.

Based on Goy-Iwasaki (2023) model, Bank of Japan's estimate.
https://insightcommunity.mercer.com/api/v1/uploads/
c3e7d15876f0440cae2b6754c77742ca.pdf?public=false.

FMD is a higher-yielding sub-sector of emerging market debt
(EMD). See Mercer paper for further background:
https://insightcommunity.mercer.com/api/v1/uploads/Frontier_
Market_Debt_6a7ce28f4c.pdf.
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