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Source: Bloomberg, Mercer calculations. Data as of September 30, 2023.
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Source: Bloomberg, Mercer calculations. Weighted average policy rates for 11 EM countries and four DM countries. Data as of September 30, 2023.
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— NFIB — Small Business Credit Conditions Availability of Loans (RHS)
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Source: Bloomberg. Data as of September 30, 2023.
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Source: Bloomberg. Forecast represents consensus estimate. Data as of October 31, 2023.
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Source: Bloomberg, MSCI, IBES, Refinitiv Datastream. Data as of October 31, 2023. Forecast EPS represents 2024, 2025
and 2026 EPS expectations.

Economic and market outlook 2024 26



Contents Executive summary Growth Inflation

22 : MSCI Emerging Market 18#(® EPS B RER

— EPS Growth A Forecast EPS — Median -- +-std

Central banks

Risks Markets

|
-20% |. |
-30% \J
v
~40%
2004 2006 2008 2010 2012 2014 2016 2018

2020 2022 2024 2026

Source: Bloomberg, MSCI, IBES, Refinitiv Datastream. Data as of October 31, 2023. Forecast EPS represents 2024, 2025

and 2026 EPS expectations.

Jn—-AEH

2024 F(CMIFT, HrEFREEESS. 5
W D-AEHSORL BB T -2 X
OO>T17HiEESRE) #A-N-U1
1RLTWVS, JO>T1 7T ESEEVF]
EIDNMSENZ—7 . HREEIIADETS
PFIAI NI T RRERERAREL TR
ENTVREEEFEZI TV, MBOEETS
AL OHEEMEMEL. BARFUA - LT
. JO> 74 7 i ESS EHARYZT -
A5 EBL. BN BUSEFERLR
%, 70-)L- )\ A1 =ILREDZT LY RIF
EIRRKEEICHD. TIAILN-UZIDIE
IERBHEDEZETO+DRBREAFII—>
ZIEHLTORVAIEEEN DD (K23 %5

IB"\DJ\) o

KIERT IAI N - BAIIHRESSELT
WBEFEHEEITVRON, I EFE
ZNIHSRRTEUEOFZECLD, HFRFH
DOHESSRER D (FBAETN DD, (DAL
RS HEOEONMMET (& 2Ty ROIE
RICORNZE]REMEN S DN, 2020 G101
R OB CEEZEINTLOBEDELE
BIDEEMNABONREDCELFDIEED,

Economic and market outlook 2024

—B T T7ST0)\ A1 =L MEFEDELME
ESZ IR I 2N DD REOR
BT —DIRRIC— S8R R TR S
Ly ROAIERILANERCECTHD, fH
BRAT LY RKEERIEDZE AL TS

(K 24 2588) . RABETII-LISND
NI =232, T7oA AN X (EHL TR
HTHRIICRR. FLABIELIF—(IR
ETSTOI\AA =) MEIBEI D —EB(cE
E£3.

27



Contents Executive summary Growth Inflation Central banks Risks Markets

23 : 70YT4 7 HiBOESHFFIED

— Local currency  — Hard currency

25%

20%

15%

10%

Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct
18 19 20 21 22 23

Source: Bloomberg. Data as of October 31, 2023.

24 : POV - NMA=)RMEDAT SV REEAITLYR (OAS)
— OAS — Median -- +/- std
3,000
2,500
2,000

-4
)
1,500

1,000 ﬁ\,\
) o . 7T AN P

0
2010 2012 2014 2016 2018 2020 2022 2024
Source: Bloomberg. Data as of October 31, 2023.

Economic and market outlook 2024 28



Contents Executive summary

Growth Inflation Central banks Risks Markets

FAIIVIT B

SRV OREBEGAIUCON. R
—’NIAVADTIL -S> REM{EIBCE
WEDRHBCRDEEZTHED, BT
EEZ/ME(CA—/N—D11 MU TWVS, T
AHEDKENSTHAIICBIIZ2RE

ENMMETLTWRELTE. BBEFIEIDE
I THD. IRNE, PRIBITHFT
\FZBIIR T D F TICEFERFRIMNINDEWN

SHUORFEREXTH. EEIRTEHR
HRNUIT -3 % REUTVDE 1T
FEZTVS (K25 26 %#808) .

BEER(C(E LR D RARE Mg C L TER
H&D, FEFEMERLU TV REDEEZ
BIF93—5. FlEho_ EFENFEENS
BAREEZ KIE(C7>F =14 ML TL
%o REDIL—I1—-T> A>TV
B TERV, ftis T (EPz AR R
HELTWS,

25 : KEEOI - RH=T

— September 30, 2023 — August 31,2023 — December 31, 2022

6%

5.5%

5%

4.5%

4%

3.5%

3%

Source: Bloomberg. Data as of October 31, 2023.

Economic and market outlook 2024

I =L MEICRIT 2R ERERIC. IRTE
DRATLYREFIEIDDKEZE BT L. 3%
BHEEDIL Sy NIFARERF v AFR0)
EEZTVS, =R EERIEREEDRIE
1Bl BEDNTORS— MM EN S ]
BEMENS VW, IKEEIREDR T LY Mk
K. EKRRCLZA-ZEFDETIC
SO THEFREN B AIREMEN B 2.

29



Contents Executive summary Growth Inflation

26 : REAEDA - RH-T

— September 30, 2023 — August 31, 2023 — December 31, 2022

55%

5.0%

4.5%

Central banks Risks Markets

4.0%

35%

1-year 3-year S-year 7-year 15-year
Source: Bloomberg. Data as of October 31, 2023.

BE
KRIVSHTTZEITDOTSF A MK
REL TR THD. KFEIDFR@EEEDIC
T&IBEFELTVD. KRILDEIF
B)N)1T 23> EXEORERRFD
IRFEIBAELT, B EKRILSD
BETRIFL TV, KEDITHIR R
SR EOKRILOFERERDIZAD.
BAMCOWTE. #H8972/U1T—
SIVEERIBITOSEOBERZEIZR
U SHEEEAMCEUTRS T4 TR
RAZLTHED. MAONRIGERSE
IREIZEIREMEN DDEEZEZ TS,

Economic and market outlook 2024

20-year 25-year 30-year

S5, HHEEESFNROTHVFE
EBEZ5|EHERFL TV, FEE D
FTFFHALIILE ZOEOBED LF%
HESZEBHD. CNFFEEEE(TFETH D,
L EZDOBERNKRIVEZ(COBNZE]
BEMENSDDEEZTVDED0D, KEDEF
(FEARELTEELDESK, Flo. SEE
FEHLUBNLE . KEN Al PZOMOIL
IFAFRICL2F R ZEELTEZ I S0]EE
MhpdcESERUERL (K27 BLU 28
ZZ8) .

:
j

30



Contents Executive summary Growth Inflation Central banks Risks Markets

27 : AOXK RIVL — MERBE DTl

—PPP —Yen per 1 USD
150
140
130
120
110

100

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: Bloomberg. Data as of September 30, 2023.

28 : MAEREDOUY—>

— EM foreign exchange — Median -- +/- std

120

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: Bloomberg. Data as of September 30, 2023.

Economic and market outlook 2024 31



ER

1 As of November 13, 2023.

2 Bureau of Economic Analysis, Mercer calculations; data as of Q3 2023.

s Dutch natural gas futures and Brent crude futures as of August 28, 2022.

4 Chow AR. “How ChatGPT Managed to Grow Faster Than TikTok or Instagram,” Time, 2023, available at
https://time.com/6253615/chatgpt-fastest-growing.

s Bloomberg, as of October 9, 2023. Global CPI is calculated as the latest year-on-year CPI print for each country weighted by
their weight in global GDP on a PPP basis. This measure covers 98% of the global economy.

s Bloomberg.

7 Bloomberg. Core inflation was +0.8% year on year. Data as of September 30, 2023.

s Interest rates are deemed to be contractionary when they are above the neutral policy, or r*, rate. The neutral interest rate is a
largely hypothetical number as it is not evidently observed; however, economic theory defines it as trend growth minus current
inflation.

s “World Bank. GDP (current USD), as of December 2022.

10 Bloomberg. Data as of September 30, 2023.

11 As of November 13, 2023.
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If you would like to understand more about how Mercer works, contact us today.

Email us at mercerinvestmentsolutions@ mercer.com, or visit our website at
www.mercer.com/investment-solutions.

To read the report online, visit https://www.mercer.com/insights/investments/market-
outlook-and-trends/ economic-and-market-outlook/.

If you would like to discuss how we may be able to support your organization, please
feel free to contact your Mercer representative.
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+442071783767 +14164280487
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